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SENATE BI LL 6599

Passed Legislature - 1998 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senators Benton, Spanel, Kohl and Cke; by request of Departnent of
Revenue

Read first time 01/22/98. Referred to Commttee on Ways & Means.

AN ACT Rel ating to fund-rai sing activities; adding a new section to
chapter 82.04 RCW adding a new section to chapter 82.08 RCW creating
a new section; and repeal i ng RCW82. 04. 365, 82. 04. 366, 82.08. 02571, and
82. 08. 02572.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI O\ Sec. 1. The legislature finds that nonprofit
educational, charitable, religious, scientific, and social welfare
organi zati ons provide many public benefits to the people of the state
of Washington. Therefore, the legislature finds that it is in the best
interests of the state of Washington to provide a limted excise tax
exenption for fund-raising activities for certain nonprofit
or gani zat i ons.

NEW SECTION. Sec. 2. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) This chapter does not apply to anmounts received by nonprofit
organi zati ons, as defined in subsection (2) of this section, for fund-
raising activities.

(2) As used in this section, a "nonprofit organi zation" neans:
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(a) An organi zation exenpt fromtax under section 501(c) (3), (4),
or (10) of the federal internal revenue code (26 U S.C. Sec. 501(c)
(3), (4), or (10));

(b) A nonprofit organization that would qualify under (a) of this
subsection except that it is not organized as a nonprofit corporation;
or

(c) A nonprofit organization that neans all of the follow ng
criteria:

(1) The nenbers, stockhol ders, officers, directors, or trustees of
t he organi zation do not receive any part of the organization's gross
i ncone, except as paynent for services rendered,

(i1) The conpensation received by any person for services rendered
to the organi zation does not exceed an anpbunt reasonable under the
ci rcunst ances; and

(tit) The activities of the organization do not include a
substantial anount of political activity, including but not limted to
i nfluencing | egislation and participation in any canpai gn on behal f of
any candidate for political office.

(3) Asusedinthis section, the term"fund-raising activity" neans
both activities involving the direct solicitation of noney or other
property and the anticipated exchange of goods or services for noney
between the soliciting organization and the organization or person
solicited, for the purpose of furthering the goals of the nonprofit
organi zation. "Fund-raising activity" does not include the operation
of a regular place of business in which sales are made during regul ar
hours such as a bookstore, thrift shop, restaurant, or simlar
busi ness.

NEW SECTION. Sec. 3. A new section is added to chapter 82. 08 RCW
to read as foll ows:

The tax | evied by RCW82. 08. 020 does not apply to a sale nade by a
nonprofit organization if the gross incone fromthe sale is exenpt
under section 2 of this act.

NEWSECTION. Sec. 4. The following acts or parts of acts are each
r epeal ed:
(1) RCW82.04.365 and 1995 2nd sp.s. ¢ 11 s 1 & 1979 ex.s. ¢ 196 s

7,
(2) RCW 82.04.366 and 1991 ¢ 51 s 1;
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(3) RCW82.08.02571 and 1991 ¢ 51 s 2; and
(4) RCW82.08.02572 and 1995 2nd sp.s. ¢ 11 s 2.

Passed the Senate February 12, 1998.

Passed the House March 10, 1998.

Approved by the Governor April 3, 1998.

Filed in OOfice of Secretary of State April 3, 1998.
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